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CITY OF WOODINVILLE, WASHINGTON

ORDINANCE NO. 5

AN ORDINANCE of the City Council of the City of

Woodinville, Washington, accepting the commitment of Key

Bank of Washington, Seattle, Washington, to provide a

line of credit evidenced by a note payable from the taxes

and other revenues of the City; authorizing the issuance

of a note in an aggregate principal amount of not to

exceed $500,000 at any time outstanding for the purpose

of paying expenditures of the City’s General Fund and

other funds pending the receipt of taxes and other

revenues; fixing the form, terms and covenants of such
note; creating a special fund for the payment thereof;

and providing for delivering that note to Key Bank of

Washington, Seattle, Washington.

WHEREAS, the Ccity of Woodinville, Washington (the "City"), is
operating during an interim period pursuant to RCW 35.02.130, and
finds that periocdic collections of general ad valorem property
taxes and other money for deposit in the City’s General Fund and
certain other City funds from time to time may not be sufficient to
meet necessary City expenses as they are incurred and that it is in
the best interest of the City to contract short-term debt to pay
those expenses, such debt to be paid from general ad valorem taxes
and other money for deposit in the City‘’s General Fund and other
borrowing funds; and

WHEREAS, RCW 35.02.130 provides that a city operating
during an interim period may issue tax anticipation notes or other
short-term obligations as provided in Chapter 39.50 RCW, and RCW
39.46.050 provides that a city may establish lines of credit with

any qualified public depository to be drawn on in exchange for its

bonds or other obligations, and Chapter 32.50 RCW further
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authorizes the City to incur short-term obligations in anticipation
of the receipt of taxes and other revenues; and

WHEREAS, it is in the best interest of the City to make a
contract for borrowing from time to time, by the issuance of a tax
anticipation note in the aggregate principal amount of not to
exceed $500,000 outstanding at any one time, for the purpose of
defraying the cost or a part of the costs and expenses incurred by
the City’s General Fund and certain other funds; and

WHEREAS, Xey Bank of Washington has submitted to the City an
offer to purchase such note dated January 15, 1993 (the
"Proposal); NOW, THEREFORE,

THE CITY COUNCIL OF THE CITY OF WOODINVILLE, WASHINGTON, DO
ORDATIN as follows:

SECTION 1. Definitions. As used in this ordinance, the

following words shall have the following meanings:

"Bank" means Key Bank of Washington, Seattle, Washington.

"Business Day" means any day which is not a Saturday or Sunday
or a day on which commercial banks located in Seattle, Washington,
are closed for business.

"Code" means the Internal Revenue Code of 1986, as amended,
and regulations promulgated thereunder.

"City" means the City of Woodinville, Washington.

"Council" means the City Council of the City of Woodinville.

"T,0an Draw" means an incremental draw upon the Note by the

City in accordance with this ordinance.
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"Note" shall mean the Tax Anticipation Note, 1993 (Line of
Credit), issued pursuant to and for the purposes provided in this
ordinance.

"Note Fund" means the Tax Anticipation Note Fund, 1993 (Line
of Credit), created pursuant to and for the purposes provided in
this ordinance.

"Note Registrar"™ means the City Treasurer.

"Note Purpose" means (1) the payment of claims against the
General Fund during temporary cash flow deficits pending the
receipt of taxes and other money to be deposited legally in that
fund, (ii) the repayment of interfund loans or advances legally
made from the General Fund to Other cCity Funds, or (iii) the
. payment of claims against Other City Funds during temporary cash
flow deficits pending the receipt of taxes or other money to be
deposited legally in those funds.

"Other City Funds" means any City fund or account supported in
whole or in part by taxes and which may legally receive advances or
loans from the General Fund.

"Prime Rate” means the rate of interest designated and
published by the Bank as its prime rate in the Bank’s sole
discretion, as such prime rate may change from time to time, and
which prime rate may not necessarily be the lowest interest rate
charged by the Bank.

"Proposal" means the Bank’s offer to purchase the Note, which
offer is dated January 15, 1993.

SECTION 2. Authorization to Incur Indebtedness. The City is

authorized by RCW 39.36.020(2) to incur non-voted indebtedness in
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an amount not to exceed three-fourths of one percent of the wvalue
of the taxable property in the City. The City has sufficient
nonvoted debt capacity to incur the indebtedness authorized under
the Note.

SECTION 3. Authorization of Note. For the purpose of
carrying out the Note Pﬁrpose, the city may borrow money from time
to time pursuant to this ordinance and, as evidence thereof, shall
issue its Note in an aggregate principal amount not to exceed
$500,000 outstanding at any one time and shall deliver to the Bank
a separate certificate evidencing each Loan Draw.

SECTTION 4. Description of Note. The Note shall be designated
the Tax Anticipation Note, 1993 (Line of Credit); shall be in fully
registered form, as provided in Section 9 hereof; for Washington
State law purposes each Loan Draw shall be evidenced separately by
a certificate (the form of which is attached as Exhibit C) as well
as on the appropriate schedule attached to the Note and shall be
repaid not later than the last Business Day of June in the year
immediately following the year in which that Loan Draw was made,
except that no Ioan Draw shall mature and be due 1later than
February 28, 1994,

The City may make incremental draws upon the Note (the "Loan
Draws") in any amount for any Note Purpose. Loan Draws shall be
recorded on the Loan Draw Record attached to the Note, which Loan
Draw Record shall be 1in substantially the form set forth on
Exhibit A to this ordinance or in lieu thereof by other suitable
records acceptable to the City Manager. Loan Draws shall not be

limited in frequency, nor subject to approval of the Bank, but
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shall be 1limited to $500,000 in aggregate principal amount
outstanding at any one time.

Interest on each Loan Draw shall accrue at the rate of 70% of
the Prime Rate on the unpaid balance of the Loan Draw from the date
of that Loan Draw or the day of the last payment in full of the
interest due on that Loan Draw until thé principal amount of that
Loan Draw is paid. In the event that interest on the Note becomes
includable in gross income for Federal income tax purposes, or if
the Note is no longer a "qualified tax-exempt obligation" for the
purposes of Section 265(b) (3) of the Code, the rate of interest
shall be increased to a rate reasonably set by the Bank to reflect
approximately the same effective yield to the Bank as the rate set
in this ordinance.

Interest on any ocutstanding Loan Draws shall be payable on the
first Business Day of each calendar dguarter and upon prior
repayment of the ILoan Draws or at such other times as are
acceptable to the Bank and approved by the City Manager. Interest
on a Loan Draw shall be payable at such times acceptable to the
Bank as the City Manager may approve, but in no event shall
interest be due later than the maturity date of the Note, which
shall be February 28, 1994. Interest shall be computed on the
principal amount of the TLoan Draw outstanding on such basis
acceptable to the Bank as the City Manager may approve.

Both principal of and interest on each Loan bPbraw shall be
payable in lawful money of the United States of America and shall
be obligations only of the Note Fund and the respective fund

receiving the proceeds of the Loan Draw. Interest on and principal
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of Loan Draws paid prior to the maturity date of the Note shall be
paid by check, draft or warrant mailed at least one Business Day
prior to an interest payment date or Loan Draw prepayment or due
date to the registered owner at its address appearing in the Note
Registrar’s registration books fifteen Business Days preceding the
interest payment date (the "Record Date"). Outstanding principal
of Loan Draws on the Note at maturity or payment of all Loan Draws
shall be payable upon presentation and surrender of the Note by its
registered owner at the office of the Note Registrar at maturity or
earlier redemption by the City. Payments of principal and interest
shall be recorded on the Payment Record attached to the Note, which
Payment Record shall be in substantially the form attached hereto
as Exhibit B, or in 1lieu thereof by other suitable records
acceptable to the City Manager. The Note may be assigned and
transferred only in whole and with the prior written consent of the
city, which consent shall not be unreasonably withheld.

Loan Draws may be made from the date of the Note through
January 30, 1994. The principal amount of any Loan Draw may be
prepaid in whole or in part on any Business Day without penalty.

The city Council finds that the fixing of the above interest
rate index is in the best interest of the City.

Loan Draws made to pay a temporary deficit in any fund shall
be repaid from that borrowing fund, any repayment to be deposited
in the Note Fund for the purpose of making that repayment.
Proceeds from Loan Draws may be deposited directly in the fund or
funds for which such draws are made, and the City Treasurer may

establish accounts within the Note Fund to reflect the amounts
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repaid by each borrowing fund. Any repayment out of.the General
Fund pursuant to the pledge contained Section 8 on behalf of Other
City Funds shall be deemed an interfund loan and shall be repaid
with such interest as may be determined at the City Council’s
discretion.

SECTION 5. Preservation of Tax Exemption for Interest on

Note. The City covenants that it will take all actions necessary

to prevent interest on the Note from being included in gross income
for federal income tax purposes, and it will neither take any
action nor make or permit any use of proceeds of the lLoan Draws or
other funds of the City treated as proceeds of the Loan Draws at
any time during the term of the Note which will cause interest on
the Note to be included in gross income for federal income tax
purposes.

The City also covenants that, to the extent arbitrage rebate
requirements of Section 148 of the Internal Revenue Code of 1986,
as amended (the "Code"), are applicable to the Note, it will take
all actions necessary to comply (or to be treated as having
conplied) with those reguirements in connection with the Note,
including the calculation and payment of any penalties that the
City has elected to pay as an alternative to calculating rebatable
arbitrage, and the payment of any other penalties if required under
Section 148 of the Code to prevent interest on the Note from being
included in gross income for federal income tax purposes. The City
expects to pay each Loan Draw immediately and, therefore, expects
proceeds of the Note to be exempt from arbitrage rebate under the

six-month expenditure exemption. The City certifies that it has
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not been notified of any 1listing or proposed listing by the
Internal Revenue Service to the effect that it is a bond issuer

whose arbitrage certifications may not be relied upon.

SECTICON 6. Small Govermmental Issuer Arbitrage Rebate

Exemption and Designation of Notes as_ "Qualified Tax-Ewxempt

Obligations." The City finds and declares that (a) it is a duly

organized and existing governmental unit of the State of Washington
and has géneral taxing power; (b) the Note is not a "private
activity bond" within the meaning of Section 141 of the United
States Internal Revenue Code of 1986, as amended (the "Code");
(c) at least 95% of the net proceeds of the Note will be used for
local governmental activities of the City (or of a governmental
unit the jurisdiction of which is entirely within the jurisdiction
of the City); (d) the aggregate face amount of all tax-exempt
obligations (other than private activity bonds) issued by the City
and all entities subordinate to the City (including any entity
which the City controls, which derives its authority to issue
tax-exempt obligations from the City or which issues tax-exempt
obligations on behalf of the City) during the calendar year in
which the Note is issued is not reasonably expected to exceed
$5,000,000; and (e) the amount of tax-exempt obligations, including
the Note, designated by the CcCity as "M"qualified tax-exempt
obligations" for the purposes of Section 265(b) (3) of the Code
during the calendar year in which the Note is issued does not
exceed $10,000,000. The City therefore certifies that it is an
issuer which qualifies for the small governmental issuer arbitrage

rebate exemption under Section 148(f)(4)(C) of the Code and
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designates the Note as a "qualified tax-exempt obligation" for the

purposes of Section 265(b) (3) of the Code.

SECTION 7. Reduction of Principal Amount or Cancellation of

the Note.

7.1 Reduction or Cancellation at City’s Option. TUpon thirty
days’ written ﬁotice to the Bank, the City may reduce the aggregate
principal amount of Loan braws available to it under the Note and
this ordinance or may cancel the Note in its entirety. Once so
reduced, the aggregate principal amount of Loan Draws available
under the Note shall not be increased. If Loan Draws are
outstanding, the City may not cancel the Note and may not reduce
the aggregate principal amount of Loan Draws below the amount of
the outstanding Loan Draws.

7.2 Reduction and Cancellation upon Default. Upon the
occurrence of any one of the following conditions and continuation
of such event for a period of thirty days or more, the principal
amount of the Note shall be reduced to the amount of Loan Draws
then outstanding and the City shall make no further Loan Draws:

(a) a failure to pay principal of or interest on the
Note or fee for the undrawn portion of the line of credit when it
is due; or

(b} a failure to observe any of the covenants contained
in this ordinance, which failure materially adversely affects the
interest of the Note owner; or

(c) any representation or warranty of the City in
connection with the Note or contained in this ordinance which is

materially false or misleading. No such reduction of the principal
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amount of the Note or cancellation of the city’s right to make
further Loan Draws shall effect an acceleration of the dates on
which principal of and interest on cutstanding Loan Draws are due,
except as provided in Section 4.

SECTION 8. Payment of Note; Creation of Note Fund. There is

created in the 0Office of the City Treasurer a special fund to be
called the Tax Anticipation Note Fund,.1993 (Line of Credit) (the
"Note Fund").

The Note shall be paid solely from the Note Fund. The City
irrevocably pledges to includé‘in its budget and to levy taxes
annually within the constitutional and statutory tax limitations
provided by law without a vote of the electors of the City, on all
of the taxable property in the City in an amount sufficient,
together with other money legally available and to be used
therefor, to pay when due the outstanding principal of and interest
on the Note, and the full faith, credit and resources of the City
are pledged irrevocably for the annual levy and collection of those
taxes and the prompt payment of that principal and interest. The
City irrevocably pledges to set aside and deposit in the Note Fund
from such taxes and from other money legally available therefor on
or hefore the dates required herein, amounts sufficient to pay
principal of Loan Draws on the Note when due and to pay the Note in
full on February 28, 1994.

Pending the redemption of the Note and subject to Section 5
hereof, the City may invest money deposited in the Note Fund in any
legal investment maturing not 1later than the earlier of the
maturity date of the Note or repayment date of a Loan Draw, and the

68104.2
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investment earnings shall be retained in the Note Fund, applied to
the reduction of the foregoing deposit requirements and expended‘
for the purpose of that fund or, if sufficient money is on deposit
in the Note Fund for the redemption, both principal and interest,
of the Note, such investment earnings may‘be transferred to the
City’s General Fund and expended for the purposes of such fund.

If the City fails to set aside and pay into the Note Fund the
amounts set forth above, the owner of the Note may bring an action
against the City to compel such setting aside and payment.

SECTION 9. Prepayment and Redemption of Note. The City
reserves the right to prepaf and redeem without notice on any
Business Day prior to maturity or Loan Draw due date any or all of
the principal amount of the Note outstanding at par plus accrued
interest to the date of redemption. On any partial prepayment, the
City shall designate the outstanding Loan Draw that it intends to
repay.

Upon prepayment in whole or in part, the principal amount of
the Note available to be drawn by the City shall be restored in the

amount of such principal prepayment.

SECTION 10. Registration of Note. The Note shall be
registered as to both principal and interest on books or records
maintained by the Note Registrar (the "Note Register"). The Note
shall be issued only in registered form and shall be registered in
the name of the Bank or its registered assigns tc whom the Note has
been transferred in accordance with its terms.

The Ccity Treasurer shall sefve as Note Registrar for the Note.
The Note Registrar is authorized, on behalf of the CcCity, to

63104.2
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authenticate and deliver the Note if transferred or exchanged in
accordance with the provisions of the Note and this ordinance and
to carry out all of the Note Registrar's.powers and duties under
this ordinance. The Note may be assigned and transferred only in
accordance with Section 4 of this ordinance, and only if endorsed
in the manner provided thereon and surrendered to the Note
Registrar. The transfer of the Note shall be by the Note
Registrar’s receiving the Note to be transferred, cancelling it and
issuing a new certificate in the form of the Note to the transferee
after registering the name and address of the transferee on the
Note Register. Such exchange or transfer shall be without cost to
the registered owner or transferee.

When the Note has matured, or matured after an extension as
provided in this ordinance, and when the Note has been paid in
full, both principal and interest, the Note shall be surrendered by
the registered owner to the Note Registrar, who shall destroy the
same one month after the date of receipt of such Note. Upon
destruction, the Note Registrar shall furnish to the City a
certificate of destruction and no further Note shall be executed or
authenticated or issued in exchange or substitution therefor.

Individual certificates, evidencing each Loan Draw, shall be
issned to the Bank upon each draw and, when that draw has been paid
in full, shall be surrendered to the Note Registrar for destruction
in the same manner as provided for the Note.

SECTION 11. Note Neqotiable Instrument. The Note, but not

individual Loan Draw certificates, shall be a negotiable instrument

to the extent provided by RCW 62A.3-102 and RCW 62A.3-105.
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SECTION 12. Form of Note. The Note and Leoan Draw

certificates shall be printed, typed or multicopied on good bond
paper or other suitable paper in a form consistent with the
provisions of this ordinance and shall be signed by the Mayor and
the City Manager, either or both of whose signature may be in
facsimile, except that the Loan Draw certificates need be executed
only by the City Manager, the City Treasurer or deledgee.

SECTION 13. Acceptance of Proposal. Key Bank of Washington,

of Seattle, Washington, has submitted its Proposal to extend a
revolving credit facility to the cCity, evidenced by and to the
Note, the City to furnish the printed or typewritten Note,
evidences of each ILoan Draw and the approving legal opinion of
Foster Pepper & Shefelman, municipal bond counsel of Seattle,
Washington, at the City’s expense. The City Council finds that it
is in the best interest of the City to establish a revolving credit
relationship with a financial institution under which the City may
borrow money as described in this ordinance, and further finds that
the Bank’s Proposal is the best offer available to the City for the
establishment of such a revolving —credit relationship.
Accordingly, the City accepts that proposal and its terms, subject
to the provisions of this ordinance. The Note shall be delivered
to the Bank and administered under the terms set forth herein, if
and when issued.

SECTION 14, Authorization of Issuance. The City Manager, the

City Clerk and the City Treasurer are authorized and directed and
are designated as the representatives of the City, to act on its
behalf, subject to the terms of this ordinance, in issuing and
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delivering the Note at such time or times as they deem necessary to
accomplish the Note Purpose. The appropriate City officials are
authorized and directed to do all things necessary for the
issuance, execution and delivery of the Note and for the proper use
and application of the proceeds from the sale thereof.

PASSED by the City Council of the City of Woodinville,
Washington, at a regular open public meeting thereof, this 25th day
of January, 1993.

Mayor O U Q]

APPROVED AS TO FORM:

ATTEST:

Marie K. O’Connell, City Clerk

@W 2/ /72

W azre 2/e/73
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EXHIBIT A

LOAN_DRAW RECORD

Leoan Loan Principal Bor-
Draw Interest Payment rowing
Amount Rate Date Fund
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EXHIBIT B

LOAN PAYMENT RECORD

ORIGINAL

DRAW NO. 1
Ruthorized Signature of
Payment Principal Principal Interest Date Repregsentative of
Dates Payments Balance Due Payments Paid Note Owner
DRAW NO. 2
Authorized Signature of
Payment Principal Prinecipal Interest Date Representative of
Dates Paymentsg Balance Due Payments Paid Note_ Owner
L
o
DRAW NO. 3
Authorized Signature of
Payment Principal Principal Interest Date Representative of
Dates Paymentsg Balance Due Payments Paid Note Owner
68104.2




LOAN PAYMENT RECORD

- DRAW NO. 4
Authorized
Payment Principal Principal Interest
Dates Paymentsg Balance Due Payments
DRAW NO. 5
Authorized
Payment Principal Principal Interest
Dates Payments Balance Due Payments
681042
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Signature of

Date Representative of

Paid Note Owner
Signature of

Date Representative of

Paid Note Owner
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EXHIBIT C

LOAN DRAW CERTIFICATE

This Certificate is supplemental to the City of Woodinville,
Washington, Tax Anticipate Note, 1993 (Line of Credit) (the "Note"),
authorized by Ordinance No. 5 (the "Note Ordinance") of the City of
Woodinville, Washington. This Certificate evidences the obligation of
City of Woodinville to pay the principal of and interest on the
following-described ILoan Draw under the Note Ordinance and Note. Upon
payment in full of the Loan Draw evidenced by this Certificate, this
Certificate must be surrendered to the Woodinville City Treasurer, the
Note Registrar. Any payments of interest on and principal of the
following ILoan Draw shall be endorsed on the Loan Payment Record
attached to the Note, or such other applicable record, and the amounts
in such endorsements shall control the amount remaining due on the Loan
Draw evidenced by this Certificate. This Certificate is given to
satisfy the requirements of a separate certificate for each borrowing

under RCW 39.46.050 and Chapter 39.50 RCW.

Certificate and Principal Loan Loan Interest Principal
Loan Draw Date Draw Amount Rate Payment Date
Date of Authentication: City of Woodinville, WASHINGTON

CERTIFICATE OF AUTHENTICATION

The undersigned Note Registrar By
certifies that this Loan Draw City Treasurer
Certificate has been duly registered

on my registration books.

Ccity of Woodinville Treasurer
and Note Registrar
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FOSTER PEPPER & SHEFELMAN

A LAW PARTNERSHIP INCLUDING
PROFESSIONAL SERVICE CORPORATIONS

1111 THIRD AVENUE

BELLEVUE, WASHINGTON OFFICE SUITE 3400 PORTLAND, OREGON OFFICE
(206) 451-0500 SEATTLE, WASHINGTON 98101 (503) 221-0607
TELECOPIER: (206) 453-5487 (206) 447-4400 TELECOPIER: (503) 221-1510

TELECOPIER: (206) 447-9283
TELEX: (206) 32-8024
ANSBK: FOSTER LAW SEA

February 18, 1993

Marie 0O’Connell, City Clerk
City of Woodinville

13209 NE 175th st.
Woodinville, WA 98072

Re: City of Woodinville, Washington, Tax Anticipation Note,
1993 (Line of Credit)

Dear Marie:

Enclosed in connection with the issuance of the above-
referenced note is an Index of Proceedings, together with copies of
the documents listed on the index.

Also enclosed are two extra Loan Draw Certificates for Diana
Beach.

I enjoyed working with you on this issue. Please feel free to
call if you have any questions about the note in the future.

Sincerely,

K o

Karen J. Boyle
KJB:eap
Enclosure

cc: Diana Beach, City Treasurer

0071256.01




CITY OF WOODINVILLE, WASHINGTON

TAX ANTICIPATION NOTE, 1993
(LINE OF CREDIT)

Index of Proceedings

Documents Tab
Ordinance No. 5 (Note Ordinance) . . « .« ¢« + « « « « &

Excerpts of Minutes of January 25, 1993, Board Meeting

Showing Adoption of Ordinance No. 5 e e e e e e e e
Proposal of Key Bank of Washington . . . . . . . . . .
Debt Capacity Certificate . . . . . . . « . . « ¢« « . .

Signature Identification and No-Litigation Certificate

Tax Exemption and Nonarbitrage Certificate . . . . . .
Internal Revenue Service Form 8038-G . . . . . . . . .
Specimen Note and Note Register e e e e e e e e e e
Receipt for Note . . . ¢ ¢ ¢ ¢ ¢ ¢« ¢ o« ¢ o o o o o o &

Legal Opinion . . ¢ « ¢ ¢ ¢ ¢ ¢ ¢« o o o o o « o o o o
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CITY OF WOODINVILLE, WASHINGTON

ORDINANCE NO. 5

AN ORDINANCE of the City Council of the City of
Woodinville, Washington, accepting the commitment of Key
Bank of Washington, Seattle, Washington, to provide a
line of credit evidenced by a note payable from the taxes
and other revenues of the City; authorizing the issuance
of a note in an aggregate principal amount of not to
exceed $500,000 at any time outstanding for the purpose
of paying expenditures of the City’s General Fund and
other funds pending the receipt of taxes and other
revenues; fixing the form, terms and covenants of such
note; creating a special fund for the payment thereof;
and providing for delivering that note to Key Bank of
Washington, Seattle, Washington.

WHEREAS, the City of Woodinville, Washington (the "City"), is

operating during an interim period pursuant to RCW 35.02.130, and

finds that periodic collections of general ad valorem property
taxes and other money for deposit in the City’s General Fund and
certain other City funds from time to time may not be sufficient to
meet necessary City expenses as they are incurred and that it is in
the best interest of the City to contract short-term debt to pay
those expenses, such debt to be paid from general ad valorem taxes
and other money for deposit in the City’s General Fund and othef
borrowing funds; and

WHEREAS, RCW 35.02.130 provides that a city operating
during an interim period may issue tax anticipation notes or other
short-term obligations as provided in Chapter 39.50 RCW, and RCW
39.46.050 provides that a city may establish lines of credit with
any qualified public depository to be drawn on in exchange for its

bonds or other obligations, and Chapter 39.50 RCW further
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authorizes the City to incur short-term obligations in anticipation
of the receipt of taxes and other revenues; and

WHEREAS, it is in the best interest of the City to make a
contract for borrowing from time to time, by the issuance of a tax
anticipation note in the aggregate principal amount of not to
exceed $500,000 outstanding at any one time, for the purpose of
defraying the cost or a part of the costs and expenses incurred by
the City’s General Fund and certain other funds; and

WHEREAS, Key Bank of Washington has submitted to the City an

.offer to purchase such note dated January 15, '1993 (the

"Proposal"); NOW, THEREFORE,

THE CITY COUNCIL OF THE CITY OF WOODINVILLE, WASHINGTON, DO
ORDAIN as follows: |

SECTION 1. Definitions. As used in this ordinance, the
following words shall have the following meanings:

"Bank" means Key Bank of Washington, Seattle, Waéhington.

"Business Day" means any day which is not a Saturday or Sunday
or a day on which commercial banks located in Seattle, Washington,
are closed for business.

"Code" means the Internal Revenue Code of 1986, as amended,
and regulations promulgated thereunder.

"City" means the City of Woodinville, Washington.

"Council" means the City Council of the City of Woodinville.

"Loan Draw" means an incremental draw upon the Note by the

City in accordance with this ordinance.

68104.2
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ﬁNote“ shall mean the Tax Anticipation Note, 1993 (Line of
Credit), issued pursuant.to and for the purposes provided in this 1
ordinance. j

"Note Fund" means the Tax Anticipation Note Fund, 1993 (Line 3
of Credit), created pursuant to and for the purposes provided in
this ordinance.

"Note Registrar" means the City Treasurer.

"Note Purpose" means (i) the payment of claims against the ‘ ]
General Fund during temporary cash flow deficits pending the :
réceipt of taxes and other money to be deposited legally in that
fund, (ii) the repayment of interfund loans or advances legally
made from the General Fund to Other City Funds, or (iii) the
payment of claims against Other City Funds during temporary cash
flow deficits pending the receipt of taxes or other money to be
deposited legally in those funds.

"Other City Funds" means any City fund or account supported iﬁ
whole or in part by taxes and which may legally receive advances or
loans from the General Fund.

"Prime Rate" means the rate of interest designated and
published by the Bank as its prime rate in the Bank’s sole
discretion, as such prime rate may change from time to time, and
which prime rate may not hecessarily be the lowest interest rate
charged by the Bank.

"Proposal" means the Bank’s offer to purchase the Note, which -

offer is dated January 15, 1993.
SECTION 2. Authorization to Incur Indebtedness. The City is

authorized by RCW 39.36.020(2) to incur non-voted indebtedness in
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an amount not to exceed three-fourths of one percent of the value
of the taxable property in the City. The City has sufficient
nonvoted debt capacity to incur the indebtedness authorized under
the Note.

SECTION 3. Authorization of Note. For the purpose of
carrying out the Note Pﬁrpose, the City may borrow money from time
to time pursuant to this ordinance and, as evidence thereof, shall
issue its Note in an aggregate principal amount not to exceed
$500,000 outstanding at any one time and shall deliver to the Bank
a separate certificate evidencing each Loan Draw.

SECTION 4. Description of Note. The Note shall be designated
the Tax Anticipation Note, 1993 (Line of Credit); shall be in fully
registered form, as provided in Section 9 hereof; for Washington
State law purposes each Loan Draw shall be evidenced separately by
a certificate (the form of which is attached as Exhibit C) as well
as on the appropriate schedule attached to the Note and shall be
repaid not later than the last Business Day of June in the year
immediately following the yéar in which that Loan Draw was made,
except that no Loan Draw shall mature and be due later than
February 28, 1994.

The City may make incremental draws upon the Note>(the "Loan
Draws") in any amount for any Note Purpose. Loan Draws shall be
recorded on the Loan Draw Record attached to the Note, which Loan
Draw Record shall be in substantially the form set forth on
Exhibit A to this ordinance or in lieu thereof by other suitable
records acceptable to the City Manager. Loan Draws shall not be

limited in frequency, nor subject to approval of the Bank, but
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shall be 1limited to $500,000 in aggregate principal amount
outstanding at any one time.

Interest on each Loan Draw shall accrue at the rate of 70% of
the Prime Rate on the unpaid balance of the Loan Draw from the date
of that Loan Draw or the day of the last payment in full of the
interest due on that Loan Draw until the principal amount of that
Loan Draw is paid. In the event that interest on the Note becomes
includable in gross income for Federal income tax ﬁurposes, or if
the Note is no longer a "qualified tax-exempt obligation" for the
purposes of Section 265(b) (3) of the Code, the rate of interest
shall be increased to a rate reasonably set by the Bank to reflect
approximately the same effective yield to the Bank as the rate set
in this ordinance.

Interest on any outstanding Loan Draws shall be payable on the
first Business Day of each calendar quarter and upon prior
repayment of the Loan Draws or at such other times as are
acceptable to the Bank and approved by the City Manager. Interest
on a Loan Draw shall be payable at such times acceptable to the
Bank as the City Manager may approve, but in no event shall
interest be due later than the maturity date of the Note, which
shall be February 28, 1994. Interest shall be computed on the
'principal_ amount of the Loan Draw outstanding on such .basis
acceptable to the Bank as the City Manager may approve.

Both principal of and interest on each Loan Draw shall be
payable in lawful money of the United States of America and shall
be obligations only of the Note Fund and the respective fund

receiving the proceeds of the Loan Draw. Interest on and principal
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of Loan Draws paid prior to the maturity date of the Note shall be
paid by check, draft or warrant mailed at least one Business Day
prior to an interest payment date or Loan Draw prepayment or due
date to the registered owner at its address appearing in the Note
Registrar’s registration books fifteen Business Days preceding the
interest payment date (the "Record Date"). Outstanding principal
of Loan Draws on the Note at maturity or payment of all Loan Draws
shall be payable upon presentation and surrender of the Note by its
registered owner at the office of the Note Registrar at maturity or
earlier redemption by the City. Payments of principal and interest
shall be recorded on the Payment Record attached to the Note, which
Payment Record shall be in substantially the form attached hereto
as Exhibit B, or in lieu thereof by other suitable records
écceptable to the City Manager. The Note may be assigned and
transferred only in whole and with the prior written consent of the
City, which consent shall not be unreasonably withhe;d.

Loan Draws may be made from the date of t;é Note through
January 30, 1994. The principal amount of any Loan Draw may be
prepaid in whole or in part on any Business Day without penalty.

The City Council finds that the fixing of the above interest
rate index is in the best interest of the City.

Loan Draws made to pay a temporary deficit in any fund»shall
be repaid from that borrowing fund, any repayment to be deposited
in the Note Fund for the purpose of making that repayment.

Proceeds from Loan Draws may be deposited directly in the fund or

funds for which such draws are made, and the City Treasurer may

establish accounts within the Note Fund to reflect the amounts
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repaid by each borrowing fund. Any repayment out of the General
Fund pursuant to the pledge contained Sectipn 8 on behalf of Other
City Funds shall be deemed an interfund loan and shall be repaid
with such interest as may be determined at the City Council’s
discretion.

SECTION 5. Preservation of Tax Exemption for Interest on

Note. The City covenants that it will take all actions necessary

to prevent interest on the Note from being included in gross income
for federal income tax purposes, and it will neither take any
action nor make or permit any use of proceeds of the Loan Draws or
other funds of the City treated as proceeds of the Loan Draws at
any time during the term of the Note which will cause interest 6n
the Note to be included in gross income for federal income tax
purposes. |

The City also covenants that, to the extent arbitrage rebate
requirements of Section 148 of the Internal Revenue Code of 1986,
as amended (the "Code"), are applicable to the Note, it will take
all actions necessary to comply (or to be treated as having
complied) with those requirements in connection with the Note,
including the calculation and payment of any penalties that the
City has elected to pay as an alternative to calculating rebatable
arbitrage, and the payment of any other penalties if required under
Section 148 of the Code to prevent interest on the Note from being
included in gross income for federal income tax pufposes. The City
expects to pay each Loan Draw immediately and, therefore, expects
proceeds of the Note to be exempt from arbitrage rebate under the

six-month expenditure exemption. The City certifies that it has
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not been notified of any 1listing or proposed 1listing by the
Internal Revenue Service to the effect that it is a bond issuer
whose arbitrage certifications may not be relied upon.

SECTION 6. Small Governmental Issuer Arbitrage Rebate

Exemption and Designation of Notes as "Qualified Tax-Exempt
Obligations." The City finds and declares that (a) it is a duly
organized and existing governmental unit of the State of Washington
and has géneral taxing power; (b) the Note is not a "private
activity bond" within the meaning of Section 141 of the United
States Internal Revenue Code of 1986, as amended (the "Code");
(c) at least 95% of the net proceeds of the Note will be used for
local governmental activities of the City (or of a:govgrnmental
unit the jurisdiction of which is entirely within the jurisdiction
of the City); (d) the aggregate face amount of all tax-exempt
obligations (other than private activity bonds) issued by the City
and all entities subordinate to the City (including any entity
which the city controls, which derives its authority to issue
tax-exempt obligations from the City or which issues tax-exempt
obligations on behalf of the City) during the calendar year ih
which the Note is issued is not reasonably expected to exceed
$5,000,000; and (e) the amount of tax-exempt obligations, including
the Note, designated by the City as "qualified tax-exempt
obligations" for the purposes of Section 265(b) (3) of thé Code
during the calendar year in which the Note is issued does not
exceed $10,000,000. The City therefore certifies that it is an
issuer which qualifies for the small governmental issuer arbitrage

rebate exemption under Section 148(f)(4)(C) of the Code and
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designates the Note as a "qualified tax-exempt obligation" for the
purposes of Section 265(b) (3) of the Code.

SECTION 7. Reduction of Principal Amount or Cancellation of
the Note.

7.1 Reduction or Cancellation at City’s Option. Upon thirty
days’ written notice to the Bank, the City may reduce the aggregate
principal amount of Loan Draws available to it under the Note and
this ordinance or may cancel the Note in its entirety. Once so
reduced, the'aggregate principal amount of Loan Draws available
under the Note shall not be increased. If Loan Draws are
outstanding, the City may not cancel the Note and may not reduce
the aggregate principal amount of Loan Draws below the amount of.
the outstanding Loan Draws.

7.2 Reduction and Cancellation upon Default. Upon the
occurrence of any one of the following conditions and continuation
of such event for a period of thirty days or more, the principal
amount of the Note shall be reduced to the amount of Loan Draws
then outstanding and the City shall make no further Loan Draws:

(a) a failure to pay principal of or interest on the
Note or fee for the undrawn portion of the line of credit when it
is due; or

(b) a failure to observe any of the covenants contained
in this ordinance, which failure materially adversely affecfs the
interest of the Note owner; or

(c) any representation or warranty of the City in
connection with the Note or contained in this ordinance which is

materially false or misleading. No such reduction of the principal

68104.2




amount of the Note or cancellation of the City’s right to make
further Loan Draws shall effect an acceleration of the dates on
which principal of and interest on outstanding Loan Draws are due,
except as provided in Section 4.

SECTION 8. Payment of Note; Creation of Note Fund. There is

created in the Office of the City Treasurer a special fund to be
called the Tax Anticipation Note Fund, 1993 (Line of Credit) (the
"Note Fund").

The Note shall be paid solely from the Note Fund. The City

irrevocably pledges to include in its budget and to levy taxes

annually within the constitutional and statutory tax limitations
provided by law without a vote of the electors of_the City, on all
of the taxable property in the City in an amount sufficient,
together with other money 1legally available and to be wused
therefor, to pay when due the outstanding principal of and interest
on the Note, and the full faith, credit and resources of the City
are pledged irrevocably for the annual levy and collection of those
taxes and the prompt payment of that principal and interest. The
City irrevocably pledges to set aside and deposit in the Note Fund
from such taxes and from other money legally available therefor on
or before the dates required herein, amounts sufficient to pay
principal of Loan Draws on the Note when due and to pay the Note in
full on February 28, 1994. |
Pending the redemption of the Note and subject to Section 5
hereof, the City may invest money deposited in ﬁhe Note Fund in any
legal investment maturing not later than the earlier of the
maturity date of the Note or repayment date of a Loan Draw, and the
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investment earnings shall be retained in the Note Fund, applied to
the reduction of the foregoing deposit requirements and expended
for the purpose of that fund or, if sufficient money is on deposit
in the Note Fund for the redemption, both principal and interest,
of the Note, such inveétment earnings may be transferred to the
City’s General Fund and expended for the purposes of such fund.
If the City fails to set aside and pay into the Note Fund the
amounts set forth above, the owner of the Note may bring an action
against the City to compel such setting aside and payment.

SECTION 9. Prepayment and Redemption of Note. The City

réserves the right to prepay and redeem without notice on any
Business Day prior to maturity or Loan Draw due date any or all of
the principal amount of the Note outstanding at par plus accrued
interest to the date of redemption. On any partial preﬁayment, the
City shall designate the outstanding Loan Draw that it intends to
repay.

Upon prepayment in whole or in part, the principal amount of
the Note available to be drawn by the City shall be restored in the
amount of such principal prepayment.

SECTION 10. Registration of Note. The Note shall be
registered as to both principal and interest on books or records
maintained by the Note Registrar (the "Note Register"). The Note
shall be issued only in registered form and shall be registefed in
the name of the Bank or its registered assigns to whom the Note has
been transferred in accordance with its terms.

The City Treasurer shall serve as Note Registrar for the Note.
The Noﬁe Registrar is authorized, on behalf of the City, to

68104.2
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authenticate and deliver the Note if transferred or exchanged in
accordance with the provisions of the Note and this ordinance and
to carry out all of the Note Registrar’s powers and duties under
this ordinance. The Note may be assigned and transferred only in
accordance with Section 4 of this ordinance, and only if endorsed
in the manner provided thereon and surrendered to the Note
Registrar. The transfer of the Note shall be by the Note
Registrar’s receiving the Note to be transferred, cancelling it and
issuing a new certificate in the form of the Note to the transferee
after registering the name and address of the transferee on the
Note Register. Such exchange or transfer shall be without cost to
the registered owner or transferee.

When the Note has matured, or matured after an extension as
provided in this ordinance, and when the Note has been paid in
full, both principal and interest, the Note shall be surrendered by
the registered owner to the Note Registrar, who shall destroy the
same one month after the date of receipt of such Note. Upon
destruction, the Note Registrar shall furnish to the City a
certificate of destruction and no further Note shall be executed or
authenticated or issued in exchange or substitution therefor.

Individual certificates, evidencing each Loan Draw, shall be
issued to the Bank upon each draw and, when that draw has been paid
in full, shall be surrendered to the Note Registrar for destrﬁction
in the same manner as provided for the Note.

SECTION 11. Note Negotiable Instrument. The Note, but not
individual Loan Draw certificates, shall be a negotiable instrument
to the extent provided by RCW 62A.3-102 and RCW 62A.3-105.

68104.2
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SECTION 12. Form of Note. The Note and Loan Draw

certificates shall be printed, typed or multicopied on good bond
paper or other suitable paper in a form consistent with the
provisions of this ordinance and shall be signed by the Mayor and
the City Manager, either or both of whose signature may be in
facsimile, except.that the Loan Draw certificates need be executed
only by the City Manager, the City Treasurer or delegee.

SECTION 13. Acceptance of Proposal. Key Bank of Washington,
of Seattle, Washington, has submitted its Proposal to extend a
revolving credit facility to the City, evidenced by and to the
Note, the City to furnish the printed or typewritten Note,
evidences of each Loan Draw and the approving legal_opinion of
Foster Pepper & Shefelman, municipal bond counsel of Seattle,
Washington, at the City’s expense. The City Council finds that it
is in the best interest of the City to establish a revolving credit
relationship with a financial institution under which the City may
borrow money as described in this ordinance, and further finds that
the Bank’s Proposal is the best offer available to the City for the
establishment of such a revolving <credit —relationship.
Accordingly, the City accepts that proposal and its terms, subject
to the provisions of this ordinance. The Note shall be delivered
to the Bank and administered under the terms set forth herein, if
and when issued. |

SECTION 14. Authorization of Issuance. The City Manager, the
City Clerk and the City Treasurer are authorized and directed and
are designated as the representatives of the City, to act on its
behalf, subject to the terms of this ordinance, in issuing and

68104.2
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delivering the Note at such time or times as they deem necessary to
accomplish the Note Purpose. The appropriate City officials are
authorized and directed to do all things necessary for the
issuance, execution and delivery of the Note and for the proper use
and application of the proceeds from the sale thereof.

PASSED by the City Council of the City of Woodinville,
Washington, at a regular open public meeting thereof, this 25th day

of January, 1993.

U \

Mayor O

APPROVED AS TO FORM:

ATTEST:

Marie K. O’Connell, City Clerk

(R peitee 2/+/72 ' |

W ure /c/73
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Draw No.

Draw No.

Draw No.
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EXHIBIT A

LOAN DRAW RECORD

Loan Loan
Draw Draw Interest
Date Amount Rate

Principal
Payment
Date

Bor-
rowing
Fund
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EXHIBIT B

LOAN PAYMENT RECORD

DRAW NO. 1
Authorized
Payment Principal Principal Interest
Dates Payments Balance Due Payments
DRAW NO. 2
Authorized
Payment Principal Principal Interest
Dates Payments Balance Due Payments
DRAW NO. 3
Authorized
Payment Principal Principal Interest
Dates Payments Balance Due Payments

68104.2
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'éignature of

Date Representative of

Paid Note Owner
Signature of

Date Representative of
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Authorized
Payment Principal
Dates Payments
Authorized
Payment Principal
Dates Payments
68104.2

LOAN PAYMENT RECORD

DRAW NO. 4
Principal Interest
Balance Due Payments

DRAW NO. 5
Principal Interest
‘Balance Due Payments

ORIGINAL
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LOAN DRAW CERTIFICATE

This Certificate is supplemental to the City of Woodinville,
Washington, Tax Anticipate Note, 1993 (Line of Credit) (the "Note"),
authorized by Ordinance No. 5 (the "Note Ordinance") of the City of é
Woodinville, Washington. This Certificate evidences the obligation of :
City of Woodinville to pay the principal of and interest on the
following—deséribed Loan Draw under the Note Ordinance and Note. Upon
payment in full of the Loan Dfaw evidenced by this Certificate, this
Certificate must be surrendered to the Woodinville City Treasurer, the
Note Registrar. Any payments of interest on and principal of the
following Loan Draw shall be endorsed on the Loan Payment Record
attached to the Note, or such other applicable record, and the amounts ;
in such endorsements shall control the amount remainihg due on the Loan
Draw evidenced by this Certificate. This Certificate is given to
satisfy the requirements of a separate certifiéate for each borrowing.

under RCW 39.46.050 and Chapter 39.50 RCW.

Certificate and Principal Loan - Loan Interest Principal
Loan Draw Date Draw Amount Rate Payment Date
Date of Authentication: ’ City of Woodinville, WASHINGTON

CERTIFICATE OF AUTHENTICATION %

The undersigned Note Registrar By
certifies that this Loan Draw City Treasurer
Certificate has been duly registered

on my registration books.

City of Woodinville Treasurer
and Note Registrar
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I, MARIE K. O’/CONNELL, Clerk of the City Council of Woodinville,
Washington, certify that the attached copy of Ordinance No. 5 is a true
and complete copy of the original ordinance adopted on the 25th day of

January, 1993, as that ordinance appears on the Minute Book of the

City.

L7
DATED thiSa?"r day Of\‘M993. '

Clerk

68104.2
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Woodmv1lle WEEKLY

P.0O. Box 587
Woodinville, WA 98072
1-206-483-0606

AFFIDAVITV OF PUBLICATION ’ : ' : INVOICE#S

State of Washington, County of King

WW&&M Zréing first duly sworn on oath deposes and

says that he (she) 1is the Principal Clerk of the Woodinv111e

Weekly, a weekly newspaper. That the annexed is a true copy of
) _
as it was published

4
in regular issues (and not in supplement form) of said newspaper

once a week for / week(s)

beginning on the [ day of ‘%—-—y '1@'
and ending on the _'Lday of ‘gfé/d—g 19 2 >

~both dates inclusive_and that such newspaper was regularly

~

 distributed to its subscribefs during all of said period.

That the amount of the fee charged for each _publication is
s/éi—ézc}at the rate of sé,_ac)pér column inch for each
insertion. The sum total for all publications is $ Zii dzé

@ sl Qau %M _
Subscribed and sworn to before me this ‘/ﬁday of ;ZM
19 23,

Notary Public in and for the State of Washington residing at

m /:%y &%MW
Korw S 5 fpy Aot baiy
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| NOTICE OF ORDINANCES PASSED BY
- L the City Council of
- the City of Woodinville, Washington

Onthe 25th day of January, 1993, the City Council of the City of Woodinville,pdssed
the following ordinances. A summary of the contents is provided.as follows:

ORDINANCE NO. 05 —
AN ORDINANCE of the City Council of the City of Woodinville, Washington, accept-
ing the committment of Key Bank of Washington, Seattie, Washihgton, fo provide
aline of credit evidenced by a notfe payable from the taxes and other revenues of
the City; authorizing the issuance of a note in an aggregate principal amount of not
to exceed $500,000 at any ime outstanding for the purpose of paying expenditures
of the City's General Fund and other funds pending the receipt of taxes and other
revenues:; fixing the form, terms and covenants of suchnote; creating a special fund
for teh payment thereof; and providing for delivering that note to Key Bank of
Washington, Seattle, Washington. ’
Effective date: March 31, 1993

- ORDINANCE NO. 06

AN ORDINANCE of the City of Woodinville, Washington, relating to legal actions
brought against city officials and employees, providing for legal representation for
conduct, acts and ommissions on behalf of the City within the scope of their service
or employment; providing for the tems, conditions and excepftions from such
representation and indemnification; specifying the circumstances under which
claims against City officials and employees will be paid by the City: and fixing a time
when the same shall become effective,

Effective date: March 31, 1993

: ORDINANCE NO. 07 )
AN .ORDINANCE of the City of Woodinville, Washington, establishing the payment
of claims or other obligations by check pursuant to RCW 35A.40.020; and establish-
ing an effective date. ' : o
Effective date: March 31, 1993

- , ORDINANCE NO. 08 R :
AN ORDINANCE of the City of Woodinville, Washington, imposinga salesand use tax
as autherized by RCW 82,14.030(1) in order for the City to receive its share of existing
taxes imposed by King County., g .

Effective date: March 31st, 1993

» : ORDINANCE NO. 09 v :
AN ORDINANCE of the City of Woodinville, Washington, imposing an additional |
sales and use tax as authorized by RCW 82.14.030 (2) in order for the City foreceive
its share of existing taxes imposed by King County. o
Effective date: March 31st, 1993

The above ordinances are available free of charge upon requeéf at City Hall.
‘Publication date: February 1, 1993




CITY OF WOODINVILLE
CITY COUNCIL
Regular Meeting
Monday : - o “7:00 p.m.
January 25, 1993 ‘ : - Sorenson Library

PRESENT: Mayor DeYoung, Mayor Pro tem Miller, Councilmembers Brocha, Engel Jessup,
Saulness and Schneider .

]

ABSENT: None

The regular meeting of the Woodinville City Councﬂ was called to order at 7:00 p.m. and the
flag salute was led by Mayor DeYoung.

2. ROLL CALL
Upon roll call by the City Clerk, all Councilmembers were present.

- Also present were: Allen Locke, City Mémager; Wayne Tanaka, City Attorney; Hugh Spitzer of
Foster Pepper & Shefelman; and Marie O'Connell, City Clerk.

3. PUBLIC COMMENTS

Mayor DeYoung referred to the "Citizen Participation” sheet and requested that anyone wishing
to speak should stand up and give his or her name and address for the record.

Bob Dixon, P.O. Box 727, Wood1nv111e commented on the recent well attended pubhc meeting
" on Law Enforcement at the Northshore Junior High school.

4. ADOPTION OF MINUTES

-Mayor DeYoung called on Marie O'Connell, City Clerk, to explain the procedure for changes to
the City Council Minutes.

Mirs. O'Connell referred to a correction to the January 19, 1993 Minutes indicating a vote change.
She said if all of the Councilmembers agree to the change, it will not be necessary to bring the
change up under the Correctlon of the Minutes. She said if changes to the minutes are made at
the Council meeting, a notation is made in the margin of the previous minutes stating the
changes.

1. Minutes of January 6, 1

Upon motion by Mr. Brocha, seconded by Mr. Schneider, and carried 7-0, the Minutes of
January 6th were approved as presented.




Minutes of Janu 11,1

Mr. Jéssnp moved to adopt the minutes of January 11, 1993. Mr. Saulness seconded the motion.

Mr. Jessup moved to amend the motion to change "500 density" to "developed at RSV 5000
density with clustering of RM 2400". Mr. Saulness seconded the amendment. A vote was taken
on the amendment - which carried 7-0.

A vote was taken on the main motion to adopt the minutes of Januéi‘y‘ 11, 1993 as amended,

which carried 7-0.
3. Min te fJanu’ 19. 1

Mayor DeYoung suggested setting aside approval of the Minutes of January 19th until after
"Unfinished Business." :

5. PAYMENT OF CLAIMS

Mr. Saulness stated the Finance Committee reviewed the request for payment of claims in the
‘Council packet. Mr. Saulness moved to authorize the City Manager to pay the claims in the
amount of $14,944.15. Ms. Engel seconded the motion. Mr. Jessup requested a copy of the
Summary of Expenses to be included in the future. A vote was taken on the motion to pay the
claims in the amount of $14,944.15, which carried 7-0. '

6. UNFINISHED BUSINESS
a) Election Date for Library and Fire District

Mr. Locke announced the electlon for both the L1brary and Fire Dlstnct will be held on Tuesday,
March 9th.

Mr. Saulness agreed to contact the Friends of the L1brary, and Mr. Miller said he also would
work on this issue.

Mr. Tanaka cautioned Council on support or opposition to these ballot propositions. He said the
_City Council can take an official position on each of the ballot propositions provided
Councilmembers follow legal procedures.

7. NEW BUSINESS
.a) rdinance No. 05 Authorizing a $500 Line of Credit with Key B f Washi

Mr. Locke explained the process in setting up the Line of Credit. He said bids were received
from Northshore Bank, U.S. Bank, Seattle First National Bank, First Bank and Key Bank of
Washington. The Finance Committee reviewed the bids and recommended the lowest bid which
was Key Bank of Washington. He said there will be no setup charges for the Line of Credit.

L)




Hugh Spitzer explained the ordinance for a Line of Credit with Key Bank. The ordinance
authorizes the City to sign a note, which the City can draw through a Line of Credit with Key
Bank of Washington. During the interim period the City can borrow money through notes,
which are later repaid by taxes as they come in. This note would be for $500,000 for
approx1mately thirteen months.

If approved by Couneil, Key Bank requested a current budget for the City. Mr. Spitzer noted a
typographical error on page 5, i.e. the second full paragraph of the proposed ordinance should
read as follows: "the interest on outstanding loan draws will be payable on the first business day
of each calendar quarter and upon repayment of the loan draws or at such other times as are
acceptable to the Bank and approved by the City Manager."

- Mrs. Engel moved to adopt Ordinance No. 05 authonzmg a $500,000 L1ne of Credit with Key
Bank of Washlngton Mr. Brocha seconded the motion. :

Mayor DeYoung commented she was very pleased with the quotes and noted that the rates were
comparable to those of ongoing cities.

A vote was taken on the motion to adopt Ordinance No. 05, which carried 7-0.

b) Ordinance No. 06 Regarding Public Officials and Employee Indemnification

Mr. Locke explained the ordinance and said it is similar to a bond and will take effect on the
date of incorporation (March 31, 1993).

Mr. Jessup moved to adopt Ordinance No. 06 regarding Public Officials and Employee
Indemnification. Mr. Brocha seconded the motion. Mr. Schneider requested that the C1ty
Attorney explain Section 10 of the proposed ordmance -

CERTIFICATION

Mr. Tanaka said that Section 10 is designed to provide the current employees and officials with
- assurance that if any lawsuit arises now, or when Councilmembers are out of office, or have left
employment, they are still covered: He said the intent is to provide broad coverage for City
Officials acting in the scope of their duties. The Council determines whether or not a person
comes within the provisions of this coverage. It is not automatic. State law authorizes a city to
indemnify its employees. .

A.vote was taken on the motion to adopt Ordinance No. 06, which carried 7-0.

¢) Ordinance No. 07 Establishing the Payment of Claims

Mr. Locke explained that claims were payed by either checks or warrants. He said both the
Finance Committee and City Treasurer recommended paying clalms by check rather than

- ‘warrants.

Mr. Saulness moved to adopt Ordinance No. 07. Mr. Brocha seconded the motion. |
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| Mr. Jessup asked about multiple signatures on the checks, and Mr. Locke explained that three

signatures will be required for authorization: Mayor, City Manager, and Finance Committee
Chair. '

A vote was taken on the motion to adopt Ordinanvce No. 07 establishing the payment of
claims or other obligations by check which carried 7-0.

(d) QOrdinance No. 08 Imposing A Salgsgr_ld Use Tax

Mr. Locke stated the prepared ordinance was recommended by the Finance Committee. He said
this is the exact sales tax being levied by King County and will be one of the major sources of
revenue for the City (projected $887,000 in 1993).

Mr. Brocha mdved to adopt Ordinance No. 08. Ms. Engel seconded the motion.

Mr. Saulness said adoption of this ordmance will start the process of ass1gmng a code to transfer
tax collection from King County to the City of Woodinville. '

Mayor DeYoung explained the Department of Revenue process of contacting the residents within
City Limits and the change of coding so when the taxes are paid the City will receive the

revenue.

Mr. Locke said the effective date of this change will be March 31, 1993. Those persons who do
not change their tax code will be picked up later during an audit.

A vote was taken on the motion to adopt Ordinance No. 08 imposing a sales and use tax
which carried 7-0. |

(¢) Ordinance No. 09 Imposing an Additional Sale

M. J essup moved to adopt Ordinance No. 09. Mr. Schneider seconded the motion.

Mr. Miller stated if the City does not collect the additional tax revenues, King County will. The |

total sales tax will be 8.2 percent (same tax currently in Woodmvﬂle)

~A vote was taken on the motion to adopt Ordinance No. 09 imposing an additional sales and
use tax which carried 7-0.

f) Resolution No. 10 Establishing an Official I

Mr. Locke stated the importance of establishing the official incorporation date of March 31,
1993. The Finance Committee needs a date of incorporation to go with the sales tax ordinances .
and contract negotiations with King County. He said Woodinville's portion of the King County
road tax will be diverted to the city as it comes in. If the incorporation date was April, the loss of
revenue could be substantial. The March 31, 1993 incorporation would allow the C1ty to collect
92-95 percent of revenues.
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Mr. Locke said future Council Study Sessions will have status reports from all the committees
starting February 1. He noted the heavy workload for Council, but felt confident the
incorporation can be completed by March 31, 1993.

Mr. Miller moved to adopt Resolution No. 10 establishing an official mcorporatlon date of
March 31, 1993 Mrs. Engel seconded the motion .

Mayor DeYoung reminded the Councilmembers to focus on the tasks to be accomplished within
the next sixty-five days and encouraged citizens to attend Committee Meetings.

A vote was taken on the motion to adopt Resolution No. 10, which carried 7-0.
Adoption of The Minutes of Special Meeting of January 19, 1

Upon motion by Mr. Brocha, seconded by Mrs. Engei and carried 7-0, the minutes of
January 11, 1993, were adopted as presented.

8. CITY MANAG_ER'S-REPORT
a) 1993 Preliminary Budget

Mr. Locke presented the City's 1993 Preliminary Budget to Council and said it meets the sixty-
day legal requirement. He said there will be a contingency fund for City Council and additional
funds can be transferred to the contingency fund to allow flexibility. A public hearing will be
held and copies of the 1993-Preliminary Budget will be available at City Hall.

Mr. Saulness said he appreciated Mr. Locke's effort by incorporating both Councilmembers' and
community wishes into the budget document.

. Mayor DeYoung relterated this is just a prehmmary budget which will be reﬁned over the next
two months.

b) Storm Report

Mr. Locke introduced Jim Davis, Chief of Fire District 36, who reported on the recent storm.
Fire District 36 had approximately one hour to prepare for 80-100 mile winds. By 9:00 a.m. on
January 19th the 911 center reached capacity. The Fire Department initiated their Emergency
Earthquake plan. Staff of five fire stations were responding to calls.

- They also received numerous calls regarding burning. He said anything west of Avondale Road -
is a no-burn area per Puget Sound Air Pollution Control.

Mr. Davis requested the Puget Sound Air Pollution Control Board lift the ban on burning so
people could burn their debris. The Board has not yet made a decision. He said citizens will be
able to take their branches and yard debris to the King County transfer stations until February 7th
(during specified times) free of charge.




'Red Cross statistics report over forty homes in theWoodinville, Bridle Trails, and Raintree areas
have sustained moderate to severe damage. Mr. Dav1s estimates between 40-60 homes have been
damaged. '

c) Sfudy Session

Mr. Locke said Council will have a Study Session on February 1st, at the Sorenson School

Library or (if under 30 people) City Hall. Mr. Jessup requested a copy of the documents prior to
the Study Session.

9. COUNCIL COMMITTEE'S REPORT/COUNCIL COMMENTS

Mr. Schneider'reported on an invitation to Council from King County to inform the Council and
the public of a series of scoping meetings dealing with the Supplemental Environmental Impact
Statement that King County is preparing. These meetings will begin on February 2nd , at

7:00 p:m., at Northshore Junior High School. The purpose of these meetings is to get public
input on planning policies. A_copy' of the notice will be distributed to each of the
Councilmembers. Mr. Schneider congratulated Mrs. O'Connell on the City Council packets.

Mr. Jessup asked the community to return the law enforcement survey as soon as possible. He
suggested the City furnish a map of the gas distribution system and power distributions within
the City boundaries. He said this information is necessary in an emergency such as the storm of
January 19, 1993. ' _

Finance Committee

Mr. Saulness said the Finance Committee will meet every Wednesday at 7:00 p.m. and the next -
. meeting will be January 27th at City Hall. The Committee will be discussing the budget and

- miscellaneous tax ordinances. He commended the City Hall staff on their work during the power
outage. ‘ '

Contract Committee

Mr. Miller reported on activities of the Contract Committee. A large amount of contracts need to
be reviewed, possibly changed and executed prior to incorporation date which is sixty-five days
_away. He announced the Contract Committee meets every Tuesday at 7:00 p.m. in City Hall and
invited the public to attend.

Facilities Committee
Mrs. Engel said the keys (14) to City Hall will be distributed. She said three bids have been

received for the new City Hall sign. Boy Scout Troop #453 will attend our February 8th Regular
Council Meeting to lead the flag salute.

She suggested Council consider a policy to open City Hall to the public in emergency s1tuat10ns
such as the recent storm. -




‘ Mr Locke said he spoke with the Vietnam Veterans regarding a ﬂag for the C1ty and it will
~ arrive sometime in February or March

Planning Use Committee

Mr. Brocha stated the Committee, along with Ray Sturtz, Planning Consultant, is working
through the Northshore Comprehensive Plan changing it to fit Woodinville. There will be three
public meetings to discuss the Comprehensive Plan, zoning codes, and zoning map. The first
public meeting will be February 6th from 10:00 a.m.to12:00 noon at the Sorenson School

- Gymnasium. :

Mr. Brocha commented on a recent conversation with Martin Durkan, representing Rhoady Lee
property Wthh is affected by the moratorium. Mr. Brocha also reported the next Land Use
Meeting will be Thursday, January 28th, at 7:00 p.m., at City Hall.

Mrs. O'Connell informed the Councilmembers of the Leglslatlve meeting Saturday, January 30th
from 10:00 a.m. to 12:00 noon, at Bothell City Hall City Council Chambers Four
Councilmembers said they will be attending the meeting.

10. PUBLIC COMMENTS

~ Mr. Dixon, P.O. Box 727 woodinville, requested copies of committee agendas in advance of
meetings.

Mrs. Rosemary Zeuschel, 17810 164th NE, Woodinville, cautioned Council about unwritten
rules and lobbyists' tactics which she called "soft lobbying". She requested the Council consider
changing the ground rules for Study Sessions to allow public comments before a vote.

Mayor DeYoung advised Mrs. Zeuschel there is no action taken at Study Sessions and mentioned
the other opportunities for the citizens to express opinions to Council.

In answer to a request ﬁ'o'mbMay"or DeYoung regarding land use matters, Mr. Tanaka expiained
the issue of the "appearance of fairness". He said this applies only to "quasi-judicial” matters.
The term "actual unfairness" can mean that when councilmembers make statements indicating

- . their mmd is made up or that they are biased, they will be unable to vote.

11. ADJOURNMENT

At 9:15 p.m. Ms. Engel moved to adjourn the meeting. The motion was seconded by Mr.

i;Zlder and ca%qed 7-0. :

Marie K. O'Connell, CMC
City Clerk o

sml/cm/1-25-93 ”I the undemgned, Mane K O'Connell CMC, City Cleg .of the g'ty of Wbodin\g. e, .
Washington, certify that this is a true ggd correct copy of

subscnbed this _/e re day of 2‘—«%“ 1993, & { /’. Y
Marie K. O'Connell CMC ’
City Clerk ) _ %

"~ CERTIFICATION

T




~JAN-Z1-83 THU 14116 FAX HO. 2064832705

Key Bank of Washington -
A KeyCorp Bank g Eo-ﬂ'
BANK
‘Fourth & Unlon Office
1329 Fourlh Averue

Seatile, Washinglon 88101 -25G0
{206} 4472985

January 15,1993

City Council
The City of Woodinville
Woodiuville, WA. 98072

Key Bank of Washington is pleased to extend this prbposal for banking services -
which includes a credit facility and operational support necessary for the operation
of a municipal eatity. ‘

Key Bank of Washington hereby agrees to purchase/hold a Limited Tax General.
Obligation Bond/Note ( LTGOB ) from the City of Woodinville in the aggregate
principal amount not to exceed Five Hundred Thousand Dollars ($500,000). A
fully floating, tax exempt rate of 70% of Key Bank of Washington's Prime Rale
will be charged.” Today, that equates to a 4.20% rate with our Prime Rate
currently at 6.00%.

- An opinion of Bond Counsel, in a form satisfactory to the Bank and iis legal
counsel, will be requircd which will verify that the interest paid under this facility
will be excludable form the Bank’s gross income for income tax purposes. The
City will be required under section 2635 (b) of the Internal Revenue Code. In
addition, the City must pass an ordinance authorizing the issuance and sale of the
"LTGOB” which will create a legally enforceable obligation against the City, and
to take the actions necessary to obligate the City to the Bank pursuant to that

ordinance or ordinances.

The maturity date may not exceed [8 months from date of issue. Bond Counsel
will prepare all documentation necessary to complete the transaction to the
satisfaction of Key Bank of Washington and its legal counsel, We estimate that
- these charges will not execed $3,500.00. Key Bank of Washington will waive all
~ loan origination and commitment fees with respect to this facility.

| Proceeds from the "LTGOB” will be used for governmental purposes only. This

facility will be fully revolving with go prepayment penalties. Funds drawn under
this facility will be placed in a Key Bank of Washington Depository Account,

Amefica's neighborhood bank.
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City Council

The C21ty of Woodmvnlle
e

anuary 15,1993

Thank you for the opportunity to present this commitment. We look forward to a
favomble response 1o this proposal

Tce .
Central Division Admlmsttauon

ACCEPTED BY:
" The City of Woodinville: | Attest:
By : By.

Mayor - Acting City Manager




DEBT CAPACITY CERTIFICATE OF CITY OF WOODINVILLE, WASHIN GTON |

I, MARIE K. O'CONNELL, City Clerk of the City of Woodinville, Washington (the
"City"), certify that, as of February 10, 1993, the City has no outstanding general obligations or
other liabilities. I further certify that, as of February 10, 1993, the total assessed valuation of

~ taxable property in the City is $779,000,000.

* SIGNED this 10th day of February, 1993.

MARIE K. O'CONNELL, City Clerk




SIGNATURE IDENTIFICATION AND NO-LITIGATION CERTIFICATE

I, ALLEN B. LOCKE certify that I am the Interim City Manager
of the City of Woodinville, Washington (the "City"), and have been
at all times since January 1, 1993, and that LUCY DEYOUNG is the
Mayor of the City and has been at all times since January 1, 1993.

I further certify that I have executed a not to exceed
$500,000 Tax Anticipation Note, 1993 (Line of Credit), of the City
(the "“Note"), dated February 10, 1993, numbered R-1, bearing
interest on the Loan Draws at a floating rate equal to 70/ of the
published prime rate for prime commercial 1loans of 90-day
maturities of Key Bank of Washington, payable on the first business
day of each calendar quarter and upon prior repayment of the Loan
Draws or at such other times as are acceptable to to the Bank as
the City Manager may approve, but in no event shall interest be due
later than February 28, 1994, the maturity date of the Note.

I further certify that the Note bears my signature as Interim
city Manager of the City and the signature of LUCY DEYOUNG, Mayor
of the City.

I further certify that no litigation of any nature is now
pendlng or, to my knowledge, threatened, seeking to restrain or
enjoin the issuance and delivery of the Note or the 1evy and
collection of taxes to pay the principal and interest, or in any
manner questioning the validity of the Note thereunder; that
neither the corporate existence or boundaries of the City nor the
title of the present officers to their respective offices is being
contested; and that no authority or proceeding for the issuance of
the Note has been repealed, revoked or rescinded.

SIGNED this 10th day of February, 1993.

s

ALLEN B. LOCEF, Interim City Manager

69478.1




I CERTIFY that I am Helen Ralph, Assistant Vice President of

Key Bank of Washington and that I am personally acquainted
with ALLEN B. LOCKE and that I know that he now is and was on the
date of issuance of the not to exceed $500,000 Tax Anticipation
Note, 1993 (Line of Credit) of the City of Woodinville, Washington
(the "city"), and the signing of the Signature Identification and
No-Litigation Certificate to which this certificate is attached,
the duly acting Interim City Manager of the City.

I do further identify the signature of ALLEN B. LOCKE as Interim
city Manager of the City on the certificate attached, and his
signature and the signature of LUCY DEYOUNG, Mayor of the City, on
the Note as being in all respects the genuine and manual signatures
of those officials.

DATED at Woodinville , Washington, this 10th day of

February, 1993.

Wl ‘Q&é\

Assistant Vice President

69478.1




TAX EXEMPTION AND NONARBITRAGE CERTIFICATE
OF LUCY DEYOUNG
CONCERNING THE TAX ANTICIPATION NOTE, 1993
(LINE OF CREDIT)
OF
CITY OF WOODINVILLE, WASHINGTON

I, Lucy DeYoung, on behalf of City of Woodinville, Washington
(the “"Ccity"), certify as follows:

1. General.

1.1 Responsible Officer. I am the Mayor of the City and, as
such, am an officer of the City responsible for issuing the City’s
Tax Anticipation Note, 1993 (Line of Credit) (the "Note"), in an
aggregate principal amount of not to exceed $500,000 at any time
outstanding, dated, delivered and paid for on the same date as the
date of this certificate (the "date of issue").

1.2 Purpose of Certificate. This certificate is executed to
establish the facts, estimates and circumstances in existence on
the date of issue and the reasonable expectations of the City on
the date of issue as to future events in connection with the Note
for the purposes of the applicable provisions of the Internal
Revenue Code of 1986, as amended (the "Code"), and Income Tax
Regulations Sections 1.103-13, 1.103-14 and 1.103-15.

1.3 Reasonable Basis for Expectations. To the best of my
knowledge, information and belief, this certificate accurately
summarizes the facts, estimates and circumstances in existence on
the date of issue, and the expectations of the City on the date of
issue as to future events in connection with the Note are
reasonable. The City has not been notified of any 1listing or
proposed listing of the City by the Internal Revenue Service as an
issuer that may not certify its bonds or other obligations.

2. Purpose of Issuing the Note.

2.1 Governmental Purpose. The City is a local government
unit of the State of Washington, and the Note is being issued for
the purpose of paying claims against the City’s General Fund during
temporary cash flow deficits pending the receipt of taxes and other
money to be deposited legally in that fund, repay interfund loans
or advances legally made from the General Fund to Other City Funds
(as defined in Ordinance No. 5, the "Note Ordinance"), or to pay
claims against Other City Funds during temporary cash flow deficits
pending the receipt of taxes or other money to be deposited legally
in those funds (the "Note Purpose"), all as provided in the Note
Ordinance.

0069458.01




2.2 No Impermissible Private Business Use. No more than 10%

of the proceeds of the Note (or of a corresponding portion of the
claims being paid with proceeds of the Note) will be used for any
private business use. No more than 5% of the proceeds of the Note
(or of a corresponding portion of the claims being paid with
proceeds of the Note) will be used either for any private business
use which is unrelated to the governmental purpose of the Note or
for any private business use which is related to a governmental
purpose of the Note but exceeds the amount of proceeds of the Note
that are expected to be used for that governmental purpose. None
of the proceeds of the Note will be used directly or indirectly to
make or finance loans to any person other than a governmental unit,
except a loan, if any, which enables the borrower to finance a
governmental tax or assessment of general application for a
specific essential governmental functlon, or which constitutes a
nonpurpose investment within the meaning of Section 148 of the
Code.

3. Source and Disbursement of Proceeds.

3.1 Purchaser and Purchase Price of the Note. The Note will
be held by Key Bank of Washington, Seattle, Washington, in the
amount of not to exceed $500,000 at any time outstanding.

3.2 Expenditure Schedule. No principal of the Note will be
available to the City until the City makes incremental loan draws
upon the Note (the "Loan Draws"). The City expects to make Loan
Draws only as needed and the proceeds of each Loan Draw will be
spent immediately on the Note Purpose. To the extent that the
proceeds of a Loan Draw are not immediately spent, the City will
invest those proceeds at a rate not to exceed the yleld on the
Note, calculated as of the date of such Loan Draw. It is expected
that the first Loan Draw will be made on February 16, 1993. No
Loan Draw shall mature and be due later than the maturity date of
the Note which is February 28, 1994.

4. Payment of Note.

Both principal of and interest on the Note are payable from
the proceeds of taxes levied against all of the taxable property
within the cCcity or other money legally available and to be used
therefor.

5. Compliance with Arbitrage Rebate Requirements or Conditions
for Exception From Arbitrage Rebate Requirements.

5.1 General Arbitrage Rebate Compliance. If the Note
becomes subject to arbitrage rebate requirements imposed by Section
148(f) of the Code, the cCity, in the manner and to the extent
required by that Section, will calculate and rebate to the United
States any investment earnings on gross proceeds of the Note which
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are in excess of the amounts that would have been earned if those
gross proceeds had been invested at the yield on the Note, plus any
income attributable to such excess earnings. If the City for any
reason fails to comply with applicable arbitrage rebate
requirements in connection with the Note, the City, to the extent
permitted and required by Section 148(f) (7) of the Code, will pay
any penalty as may be necessary to preserve the tax éxemption for
interest on the Note.

5.2 Note Issued by Small Governmental Issuer. The City is a
duly organized and existing governmental unit of the State of
Washington and has general taxing power. The Note is not a
"private activity bond" within the meaning of Section 141 of the
Code. At least 95% of the net proceeds of the Note will be used
for local governmental activities of the City (or of a governmental
unit the jurisdiction of which is entirely within the jurisdiction
of the City). The aggregate face amount of all tax-exempt
obligations (other than private act1v1ty bonds and other
obligations not required to be included in such calculations)
issued by the City and all entities subordinate to the City
(including any entity which the City controls, which derives its
authorlty to issue tax-exempt obligations from the City, or which
issues tax-exempt obllgatlons on behalf of the City) during the
current calendar year is not reasonably expected to exceed
$5,000,000. No tax-exempt obligations have been or are expected to
be issued in the current calendar year by any entity formed or
availed of by the City to avoid the $5,000,000 limit on tax-exempt
obligations eligible for the small governmental issuer arbitrage
rebate exemption. Therefore, the Note is eligible for the small
governmental issuer arbitrage rebate exemption under
Section 148 (f) (4) (D) of the Code. :

6. Note Meets Other Arbitrage Requirements.

6.1 No oOther Governmental Obligations Part of this Issue.
There are no other obligations of the City which are being issued
at substantially the same time as the Note pursuant to a common
plan of financing and which will be paid (or have substantially the
same claim to be paid) out of substantially the same source of
funds.

6.2 No Replacement of Funds Invested in Higher Yielding
Investments. No portion of the proceeds of the Note will be used
directly or indirectly to replace funds of the City invested in
higher yielding investments.

6.3 No Artifice or Device. The Note is not and will not be
a part of a transaction or series of transactions that attempts to
circumvent the prov151ons of Section 148 of the Code and the
regulations thereunder in a manner which would (i) enable the City
to exploit the difference between tax exempt and taxable interest
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rates to gain a material financial advantage and (ii) increase the
burden on the market for tax exempt obligations.

6.4 No Intent to Earn Impermissible Arbitrage Profit. The
City will not take any intentional action to earn any impermissible
arbitrage profit from the investment of gross proceeds of the Note.

7. Note Meets Other Requirements for Tax Exemption.

7.1 Note in Registered Form. The Note 1is issued in
registered form.

7.2 No Federal Guaranty. Except as otherwise permitted by
the Code, payment of the principal of or interest on the Note is
not guaranteed in whole or in part by the United States or any
agency or instrumentality thereof.

7.3 Information Return to Be Filed. The City will cause a
Form 8038-G Information Return respecting the Note to be timely
filed with the Internal Revenue Service.

8. Note Tax Exempt and Not Arbitrage Note.

Based on the foregoing facts, estimates and circumstances in
existence on the date of issue and the reasonable expectations of
the city as to future events respecting the Note, the Note is a
governmental obligation the interest on which is excluded from
gross income for federal income tax purposes under Section 103 of
the Code, and it is not expected that proceeds of the Note will be
used in any manner which would cause the Note to be an arbitrage
obligation.

DATED February 10, 1993.

CITY OF WOODINVILLE, WASHINGTON

By {/LLQJA/KLQE%WL/KJk

Lucy Déﬁoung{\yayor ()
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rom 8038-0 | Information Return for Tax-Exempt Governmental Obligations

(Rev. October 1989) # Under Section 149(s) : OMB No. 1545-0720
» See saparate Instructions Expires 5-31-92
ate:amr:mu:r s:n,ic, (Use Form 8038-GC if the issue price is under $100,000)
Reporting Authority Check box if Amended Return » ||
1 issuer's name 2 Issuer’s empl &; identification number
The City of Woodinville, Washington *91-157
3 Number and street 4 Report number
13209 NE 175th Street €1993 - 1
§ City or town, state, and ZIP code ; - 6 Date of issue
—JHoodinville, Washington 98072 ' , 2/10/93
7 Name of issue 8 CUSIP Number
icipati 93 (Line of Credit) v A
~ Type of Issue (check box(es) that applies and enter the Issue Price)
9 Check box if obligations are tax or other revenue anticipation bonds » O ) fssue price

10 Check box if obligations are in the form of a lease or instaliment sale » O

11 DEducation. . . . . . . . . o o i e e e e e e e e e . |8
12 [ Heafthandhospital . . . . . . . . v v v v e e e e e e e e e e e e e
ISDTransportatlon..........................
14 DPubhcsafety
15 OJ Enwronment(mc!udmgsewage bonds) e e e e e e e e e e e e e e e e e
IGDHousmg......................

17 O utilities . . . . .

18 K] Other. Describe (see lnstructnons)b - Max ' | $500, 000
m Description of Obligations
" (@ ®) © Stated r(:i)emption . Net eerest
aturity date Interest rate fssue price price ot maturity sverage maturi eld cost
19 Finalmaturity .| 2/28/94 1V/R o NA ”/////////////////////////////// f/////////////////AV////////////////////////
20 Entireissue . . ////////////////////////////////////////////////// 5200, 00O | NA years VR %
- Udl] Uses of Original Proceeds of Bond Issues (including underwriters’ discount)
21 Proceedsusedforaccruedinterest . . . . . . . . L. . . 0 0 e e e e e e e e e 21 Qe
22 Issue price of entire issue (enter line 20c) . . e e e e e 22 —U-
23 Proceeds used for bond issuance costs (including underwnters dnscount) 23 ~0-=
24 Proceeds used for credit enhancement . . 24 —O-
25 Proceeds allocated to reasonably required reserve or replacement fund 25 i

26 Proceeds usedtorefundpriorissues. . . . . . . . . . . . . . |26

27 Total (add lines 23, 24, 25, and 26) . . e e . 22| O
Nonrefunding proceeds of the issue (subtract line 27 from hne 22 and enter amount here ..
Description of Refunded Bonds (complete this part only for refunding bonds)

29 Enter the remaining weighted average maturity of the bondstoberefunded . . . . . . . . . » -0 years
30 Enterthe last date on which the refunded bonds willbecalled . . . . . . . . . . . . . ® ==
31 Enterthe date(s) the refunded bonds were issued »
Miscellaneous
32 Enter the amount of the state volume cap allocated to the issue . . . . > ==
33 Enter the amount of the bonds designated by the issuer under sectnon 265(bX3)(B)(|)(lIl) (small
issuer exception) . e e e e e e e e e e e e . . » _$500,000

34 Pooled financings:
@ Enter the amount of the proceeds of this issue that are to be used to make loans to other governmental units »
b Check box if this issue is a ioan made from the proceeds of another tax-exempt issue P [0 and enter the name of the
issuer » and the date of the issue »

Under penaities of perjury, | deciare that | have examined this retum and accompanying scheduies and statements, and to the best of my knowbedge and belef,
they are true, correct, and compiete.

Lucy DeYoung

Piease
Sign L&,@Jﬂ( D{/W 2/ 10/ 93 , . Mayor
- Here ’Slgnltureoi&ﬁcev Date Type or print name and title

form 8038-G (Rev. 10-89)

For Paperwork Reduction Act Notlce. see page 1 of the instructions.
#U.8. Govermment Pristing Office: 1989-262-151/0001%




UNITED STATES OF AMERICA
STATE OF WASHINGTON
CITY OF WOODINVILLE

TAX ANTICIPATION NOTE, 1993
(LINE OF CREDIT)

CITY OF WOODINVILLE, Washington (the “city"), a

municipal corporation of .the State of Washington, for value

received promises to pay to Key Bank of Washington, Seattle,
Washington (the "Bank"), the registered owner hereof, or its
registered assigns as hereinafter provided, unless this note
has been redeemed, an amount equal to all incremental loan
draws (the "Loan Draws") made in accordance with the terms of
this note and Ordinance No. 5 of the City (the "Note
Oordinance"), the aggregate principal amount of which Loan

- Draws shall not exceed five hundred thousand dollars at any

one time outstandlng

Loan Draws shall bear interest accruing at the rate of
70% of the Prime Rate (as defined in the Note Ordinance) on
the unpaid balance of the Loan Draw from the date of. each
Loan Draw or the day of the last payment in full of the
interest on that Loan Draw untll the pr1n01pa1 amount of that
Loan Draw ‘is paid.

Interest on any outstanding Loan Draws shall be payable
on August 1, 1993, and on February 28, 1994, which 1s the
maturity date of this note, and all accrued interest on a

Loan Draw shall be paid upon prior prepayment of that~Loanj%V
Draw. Interest shall be computed on the principal amount of

the Loan Draw outstanding on the basis of a 360-day year of

twelve 30-day months for the actual number of days that the K

principal amount of each Loan Draw- is outstandlng The " -

pr1n01pal amount of any Loan Draw may be prepaid in whole or;;x
in part at any time without penalty without notice to the '}

Bank.

Loan Draws may be made at any time from the date of thlszf A
note through January 30, 1994. Loan Draws shall be recordedtﬁﬂ
on the Loan Draw Record attached to this note as Exhibit A
and made a part hereof by this reference, or in lieu thereof |
by other suitable records acceptable to the Bank and to the' "’
city Manager. For Washington State law purposes each Loan.

Draw shall be evidenced separately by a certificate (the forml
of which is attached as Exhlblt C hereto) ,




~9’ UNITED STATES OF AMERICA 62

‘Interest on this note shall be payable in lawful money
of the United States of America by check, draft or warrant of

“the City mailed at least one Business Day prior to an

interest payment date. Principal of this note shall be
payable in lawful money of the United States of America upon.
presentation and surrender of this note by its registered
owner at the office of the Woodinville City Treasurer (the
"Note Registrar") in Woodinville, Washington, at maturity or
earlier redemption by the City as provided for in the Note
Ordinance. When this note has matured, or matured after an
extension as prov1ded in the Note Ordinance, and when this
note has been paid in full, both principal and interest, this
note shall be surrendered by the registered owner to the Note
Registrar, who shall destroy the same one month after the
date of receipt. Upon destruction, the Note Registrar shall
furnish to the cCity a certificate of destruction and no
further note shall be executed or authenticated or issued in
exchange or substitution therefor.

Both principal ‘of and interest on this note shall be
payable solely out of the special fund of the City known as
the "Tax Anticipation Note Fund, 1993 (Line of Credit)" (the
"Note Fund") created by the Note Ordinance. Payments of

- principal of and interest on this note shall be recorded on

the Loan Payment Record attached to this note as Exhibit B
and made a part hereof by this reference, or in lieu thereof
by other sultable records acceptable to the Bank and to the
Ccity Manager. The City has pledged to pay into the Note Fund
either from taxes to be levied annually, within and as a part

_of the tax levy permitted to cities without a vote of the

people, on all the taxable property in the City, or other
money legally available and to be used therefor, amounts
sufficient to pay the principal of and interest on this note
as the same shall become due. The full faith, credit and
resources of the City are pledged irrevocably for the payment
of the principal of and interest on this note.

. This note is fully registered as to both principal and
interest. This note. may be assigned and transferred only as
a whole, with the prior written consent of the City, which
consent shall not be unreasonably withheld, and only upon
proper completion of the assignment form set forth below,
surrender . to the Note Registrar and reissuance to the
transferee.

This note has been designated as a "qualified tax-exempt
obligation" for the purposes of Section 265(b) (3) of the Code
and will continue to be so designated in accordance with the
provisions of the Note Ordinance.

The City has reserved the right to prepay and redeem on
any Business Day prior to maturity, without notice and
without penalty, any or all of the principal amount of this
note outstanding at par plus accrued interest to the date of
redemption.

This note is subject to reduction and cancellation all
as set forth in the Note Ordinance.

If the City fails to set aside and pay into the Note
Fund the amounts set forth above, the registered owner of




this note may bring an action agaihét the City to compel such
setting aside and payment.

Reference is made to the Note Ordinance for the meanings
of the capitalized terms not otherwise defined herein and for
other covenants and declarations of the City and other terms
and conditions upon which this note has been issued, which

‘terms and conditions are made a part hereof by this

reference. @ The City irrevocably and unconditionally
covenants that it will keep and perform all of the covenants
of this note and of the Note Ordinance.

It is certified and declared that this note is issued
pursuant to and in strict compliance with the Constitution
and laws of the State of Washington and the resolutions of
the City, and that all acts, conditions and things required
to be done precedent to and in the issuance of this note have
happened, have been done and have been performed as required
by law. ‘ ‘ : : :

IN WITNESS WHEREOF, the City has caused this note to be
signed by the Mayor and City Manager of the City as of the
tenth day of February, 1993.

CITY OF’WOODINVILLE, WASHINGTON
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CERTIFICATE OF AUTHENTICATION

This note is the fully registered City of Woodinville,
Washlngton, Tax Anticipation Note, 1993 (Line of Credit),
descrlbed in the Note Ordinance. '

DATED: February 10, 1993.
NOTE REGISTRAR

/@//A}z/{ /jéd r/o

Woodinville City
Treasurer

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered owner
sells, assigns and transfers unto

(name, address and social security or other identifying

‘number of assignee)

the within mentioned note and 1rrevocably constitutes and
appoints to transfer the
% same on the. reglstratlon books of the City maintained by the
{ Note Registrar with full power of substltutlon in the

premises.

DATED:

Registered Owner

(NOTE: The signature of the registered
owner must correspond with the name of the
registered owner as shown on this note,
without alteration or enlargement or any
change whatsoever.)

Signature Guaranteed:

(NOTE: Signature must be
guaranteed by a commercial bank
or trust company or a member
firm of the New York Stock

Exchange.)

0069602.01
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EXHIBIT A

LOAN DRAW RECORD

Loan Loan " Principal Bor-
Draw Interest Payment rowing
Amount . Rate Date _ _Fund
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| EXHIBIT C
§ » 5Jf¢f}j LOAN DRAW CERTIFICATE

.§§=" ;

- 'Qf ; lowing Loan Draw shall be endorsed on the Loan Payment Recd

1N St

ftached to the Note, or such other applicable record, and the amouq?

%w evidenced by this Certificate. This Certificate is given [

EXtisfy the requirements of a separate certificate for each borrow%-“

A\jjder RCW 39.46.050 and Chapter 39.50 RCW.

L

~'ﬂgftificate and Principal Loan Loan Interest
- Draw_Amount Rate

f'”te of Authentication:

g

;bERTIFICATE OF AUTHENTICATION

ﬁk undersigned Note Registrar By
Efrtifies that this Loan Draw City Treasurer

rtificate has been duly registered
] my registration books.

LT
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CITY OF WOODINVILLE, WASHINGTON
TAX ANTICIPATION NOTE, 1993
(LINE OF CREDIT)
Name of Registered Owner: Key Bank of Washington

Address of Registered Owner: 1329 Fourth Avenue
Seattle, Washington 98101-2500

Tax ID No.:

Dated: §;¢&Dé755

X4 ﬁx/éﬂ /gﬁ i %

Treasurer, City of Woodinville
Bond Registrar

0007930.01




RECETPT FOR NOTE

KEY BANK OF WASHINGON, Seattle, Washington (the "Bank"),
acknowledges receipt in Seattle, Washington, this 10th day of
February, 1993, of the Tax Anticipation Note, 1993 (Line of Credit)
of the City of Woodinville, Washington (the "Note"). The Note is
fully registered; is numbered R-1; and matures on February 28,
1994,

~ The Bond bears interest at a rate equal to 70% of the rate of
interest designated and published by the Bank as its prime rate, as
such prime rate may change from time to time, calculated and

payable as more fully set forth in Ordinance No. 5 of the City and
in the Note.

KEY BANK OF WASHINGTON

By QZM Ao Zza 5@

0007930.01
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A LAW PARTNERSHIP [NCLUDING
PROFESSIONAL SERVICE CORPORATIONS K

1111 THIRD AVENUE
SUITE 3400
BELLEVUE. WASHINGTON OFFICE SEATTLE, WASHINGTON 98101 PORTLAND, OREGON OFFICE

(206) 451-0500 (206) 447-4400 (503) 221-0607 |
TELECOPIER: (206) 455-5487 TELECOPIER: (503) 221-1510

TELECOPIER:
(206) 447-9700 - (206) 447-9283
TELEX: (206) 32-8024
ANSBK: FOSTER LAW SEA

February 10, 1993

City of Woodinville, Washington

and

Key Bank of Washington, Seattle, Washington

Re: City of Woodinville, Washington, Tax Anticipation Note,
1993 (Line of Credit)

We have examined a certified transcript of proceedings had by
the City of Woodinville, Washington (the "City"), relating to its
issuance of the above-referenced note (the "Note") and also have
examined the executed Note.

The Note is issued pursuant to Ordinance No. 5 of the City
(the "Note Resolution") in the principal amount equal to all
incremental loan draws (the "Loan Draws") made in accordance with
the terms of the Note and the Note Resolution, the aggregate :
principal amount of which may not exceed $500,000. The Note -
matures on February 28, 1994. Loan Draws bear interest accruing at -
the rate of 70% of the Prime Rate (as defined in the Note
Ordinance) on the unpaid balance of the Loan Draw from the date of
each Loan Draw or the day of the last payment in full of the o
interest on that Loan Draw until the principal amount of that Loan
Draw is paid. Interest on any outstanding Loan Draw is payable on
August 1, 1993, and on February 28, 1994, and all accrued interest
on a Loan Draw is payable upon prior prepayment of that Loan Draw.

The Note is payable in lawful money of the United States of
America at the office of the City Treasurer of the City, the Note
Registrar.

0069844.01




City of Woodinville, Washington
February 10, 1993
Page 2

Under the Internal Revenue Code of 1986, as amended (the
"Code"), issuers of tax-exempt obligations are required to
calculate and rebate to the United States certain investment
earnings on gross proceeds of those obligations in the event that
all gross proceeds have not been spent within certain periods
prescribed by the Code. There is an exemption from this rebate
requirement available to a governmental unit with general taxing
powers in connection with the issuance of obligations other than
"private activity note" as defined in the Code, if the governmental
unit, together with all subordinate governmental units, does not
reasonably anticipate issuing more than $5,000,000 of tax-exempt
obligations (other than private activity note and other obligations
not required to be included in such calculation) during the
calendar year in which the obligations are issued. The City has
certified in Ordinance No. 5 that it is an issuer which qualifies
for this arbitrage rebate exemption in connection with the issuance
of the Note.

As of the date of this opinion, assuming full and complete
satisfaction of the requirements of the Note Resolution by the City
upon each Loan Draw and assuming the Note Resolution remains in
effect without amendment, it is our opinion that (1) the city is a
duly organized and legally existing municipal corporation under the
laws of the State of Washington; (2) the Note is issued in full
compliance with the provisions of the Constitution and laws of the
State of Washington and the ordinances of the City relating
thereto; (3) the Note constitutes a valid obligation of the City,
except only to the extent that enforcement of payment may be
limited by bankruptcy, insolvency or other laws affecting
creditors’ rights and principles of equity if equitable remedies
are sought; and (4) assuming compliance by the City after the date
of issuance of the Note with applicable requirements of the Code,
including arbitrage requirements, under existing federal law the
interest on the Note is excluded from gross income of the
registered owners for federal income tax purposes and is not an
item of tax preference for purposes of the alternative minimum tax
applicable to individuals; however, while interest on the Note also
is not an item of tax preference for purposes of the alternative
minimum tax applicable to corporations, interest on the Note
received by corporations is to be taken into account in the
computation of adjusted current earnings for purposes of the
alternative minimum tax applicable to corporations, interest on the
Note received by certain corporations may be subject to an
environmental tax, interest on the Note received by certain
S corporations may be subject to tax, and interest on the Note
received by foreign corporations with United States branches may be

0069844.01




City of Woodinville, Washington
February 10, 1993
Page 3

subject to a foreign branch profits tax. We express no opinion

regarding any other federal tax consequences of receipt of interest
on the Note.

Respectfully submitted,

FOSTER PEPPER & SHEFELMAN

LLD. St

Hugh D. Spitzer

By

0069844.01




LOAN DRAW CERTIFICATE

This Certificate is supplemental to the City of Woodinville,
Washington, Tax Anticipate Note, 1993 (Line of Credit) (the "Note"),
authorized by Ordinance No. 5 (the "Note Ordinance") of the City of
Woodinville, Washington. This Certificate evidences the obligation of
City of Woodinville to pay the principal of and interest on the
following-described Loan Draw under the Note Ordinance and Note. Upon
payment in full of the Loan Draw evidenced by this Certificate, this
Certificate must be surrendered to the Woodinville City Treasurer, the
Note Registrar. Any payments of interest on and principal of the
following Loan Draw shall be endorsed on the Loan Payment Record
attached to the Note, or such other applicable record, and the amounts
in such endorsements shall control the amount remaining due on the Loan
Draw evidenced by this Certificate. ' This Certificate is given to
satisfy the requirements of a separate certificate for each borrowing

under RCW 39.46.050 and Chapter 39.50 RCW.

Certificate and Principal Loan Loan Interest Principal
Loan Draw Date Draw Amount Rate Payment Date
Date of Authentication: City of Woodinville, WASHINGTON

CERTIFICATE OF AUTHENTICATION

The undersigned Note Registrar By

certifies that this Loan Draw City Treasurer
Certificate has been duly registered

on my registration books.

City of Woodinville Treasurer
and Note Registrar

68104.2




LOAN DRAW CERTIFICATE

This Certificate is supplementalvto the City of Woodinville,
Washington, Tax Anticipate Note, 1993 (Line of.Credit) (the "Note"),
‘authorized by Ordinance No. 5 (the "Note Ordinance") of the City of
Woodinville, Washington. This Certificate evidences the obligation of
City of Woodinville to pay the principal of and ‘interest on the
- following-described Loan Draw under the Note Ordinance‘and Note. Upon
payment in fuli of the Loan Draw evidenced by‘this Certificete, this
Certificate must be surrendered to the Woodinville City Treasurer, the
Note Registrar. Any payments of interest on and principal of the
following Loan Draw shall.be endorsed on the Loan Payment Record
attached to therNOte, or such_othef applicable record, and the amounts
in such endorsements shall control the amoUntvremaining due on the Loan
Draw evidenced by this Certificate. This Certificate is given tc
~satisfy the requirements of a separate certificate for each borrowing

under RCW 39.46.050 and Chapter 39.50 RCW.

Certificate and Principal Loan Loan Interest Principal
Loan Draw Date Draw Amount : Rate Payment Date
Date of Authentication: | City of Woodinville, WASHINGTON

CERTIFICATE OF AUTHENTICATION

The undersigned Note Registrar By

certifies that this Loan Draw City Treasurer
Certificate has been duly registered ‘

on my registration books.

City of Woodinville Treasurer
and Note Registrar

681042




